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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR 'S REPO RT 

To the Board of Directors 
Port City Enterprises, Inc. 

I have audited the accompanying statements of financial position of Port City Enterprises, Inc. (a non-profit 
organ ization) as of June 30, 2003, and 2002, and the related statements of activities, functional expenses, an d 
cash flows for the years then ended. These financial statements are the responsibility of the Organization's 
m anagem ent. M y responsibility is to express an  opinion on these finan cial statem ents based on m y audit. 

I conducted m y audits in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by th e Comptroller General of the United 
States. Those stan dards  require that I plan  an d perform  the audits to obtain re asonable assurance about wheth er 
the fin ancial statem ents are free of m aterial m isstatem ent. An audi t includes exam in ing, on a test basis, 
evidence suppol'ting th e am ounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used an d significant estim ates m ade by m an agem ent, as well as evaluating the overall 
finan cial statem ent presentation. I believe that m y audits provide a reasonable basis for m y opinion. 

In m y opinion, th e financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of Port City Enterprises, Inc. as of June 30, 2003, an d 2002, an d the changes in net assets an d its cash 
flows for the year then ended in conformity with accounting principles generally accepted in the United States 
of Am erica. 

In accordance with Government Auditing Standards, I have also issued a report dated Sep tember 17, 2003, on 
my consideration of Port City Enterp rises, Inc.'s compliance with certain provisions of laws, regulations, 
contracts, an d grants, an d on internal control over financial reporting. That rep ort is an  integral part of an audit 

performed in accordance with Government Auditing Standards an d should be read in conjun ction with this 
report in considering the results of m y audits. 

~ Louisiana 
Septem ber 17, 2003 
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REPO RT ON COM PLIAN CE AND ON INTERNAL CONTRO L O VER 

FIN AN CIAL RE PO RTIN G  BA SED O N AN AUD IT O F FINAN CIAL STATEM ENTS 
PERFO RM ED IN  ACCO RD ANCE W ITH  GO VERNM EN TA UD1TIN G  STANDARDS 

To the Board of Directors 
Port City Enterprises, Inc. 

I have audited the financial statements of Port City Enterprises, Inc. (a nonprofit organization) as of and for the 
years ended June 30, 2003, an d 2002, an d have issued m y report thereon dated Septem ber 17, 2003. I 
conducted m y audits in accordance with  auditing standards generally accepted in th e United States of Am erica 
an d the stan dards applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Comptroller General of th e United States. 

As part of obtainin g reasonable assurance about wheth er Port City Enterp rises, Inc.'s fm ancial statements are 
free of m aterial m isstatem ent, I perform ed tests of its com plian ce with  certain provisions of laws, regulations, 
contracts, an d grants, noncomplian ce with  which could have a direct and m aterial effect on th e determ ination of 
finan cial statem ent am ounts. However, providing an  opinion on com pliance with  th ose provisions was not an 

objective of my audit, an d accordingly, I do not express such an opinion. The results of my tests disclosed no 
instan ces of noncom pliance that are required to be reported under Governm ent Auditing Standards. 

F 

In planning an d perform ing my audits, I considered Port City Enterprises, Inc.'s intern al contro l over financial 
reportin g in order to determine my auditing procedures for th e purpose of expressin g m y opinion on the 
finan cial statem ents and not to provide assuran ce on the in ternal contro l over finan cial reporting. M y 
consideration of the intern al control over finan cial reporting would not necessarily disclose all m atters in the 
intern al control over financial reporting tha t m ight be material weaknesses. A material weakness is a reportable 
condition in which the design or operation of one or m ore of the internal control components does not reduce to 
relatively low level the risk that errors or irregularities in am ounts that would be m aterial in relation to the 
finan cial statem ents being audited m ay occur an d not be detected within a tim ely period by employees in th e 
norm al cour se of perform ing their assign ed functions. I noted no m atters involving th e in ternal control structure 
an d its operation that I consider to be m aterial w eaknesses as defin ed above. 

Th is report is intended for the inform ation of th e board of directors, m anagem ent, and the Legislative Auditor of 
the State of Louisiana and is not intended to be an d should not be used by an yone oth er than these specified 
parties. However, th is report is a m atter of public record an d its distribution is not lim ited. 

~ ana 
Septem ber 17, 2003 



ASSETS 

Current A ssets 

Cash 

Accounts receivables 

Prepaid insurance 

Total current assets 

PO RT CITY ENTERPRISES, IN C. 
STA TEM ENTS O F FINAN CIA L PO SIT IO N 

JU NE 30, 2003 AN D 2002 

Property, plan t, an d equipm ent 
Greenhouse 

Lawn equipm ent 
O ffi ce furniture an d equipm ent 

V ehicles 

Leasehold improvem ents 

Less accum ulated depreciation an d am ortization 

Net property, plan t, an d equipm ent 

TOTAL ASSETS 

LIA BILITIES AND NET A SSETS 

Current  liabilities 

A ccounts payable 

A ccrued expenses 

Payroll withholdings 

Total current liabilities 

N et as sets 

Unrestricted 

TOTAL LIABILITIES AND  NET ASSETS 

216,510 

41,653 

0 

$ 191,596 
36,790 

646 

7,982 

18071 

9,538 

54,610 

23.469 

7,982 

18,520 

7,516 

54,610 

23.469 

113,671 112,098 

(62,848) 

$ 1,627 $ 1,476 
14 1,356 

(12) 2,647 

307,357 285.754 

The accompanying notes are an integral part of these financial statem ents. 



 

PO RT CITY  ENTERPRISES, IN C. 
STATEM ENTS O F ACTIVITIES 

FO R TH E Y EAR S END ED JU NE 30, 2003, AN D 2002 

SU PPORT AND REVENU E 

Support: 

Contributions 

Total support 

Revenue: 

Contract/grant funds 

Interest incom e 

M iscellan eous incom e 

Total revenue 

Total support and revenue 

$ 16,864 $ 16,900 
16864 16,900 

337,313 

2,201 

3.118 

342.632 

323,436 

4,531 

3.755 

331.723 

EXPENSES 

Program services 299,404 286,776 

Supporting services-m an agem ent an d general 38,489 36,162 

Chan ge in net assets 

Net assets, beginning of the year 

337.893 322.938 

21,603 25,685 

260.070 

Net assets, end of the year $ 307~357 $ 285 754 

The accompan ying notes are an  integral part of these finan cial statem ents 



 

PO RT CITY ENTERPRISES, INC. 
STATEM ENTS O F CA SH FLO W S 

FOR TH E Y EAR S ENDED JU NE 30, 2003 AND 2002 

Cash flows from  operating activities 

Increase (decrease) in net assets 
Adjustments to reconcile increase (decrease) in net assets 
to net cash provided (used) by operating activities: 

Depreciation 

(Gain) loss on disposal of property 
(-Increase) decrease in accounts receivable 
(Increase) decrease in prepaid assets 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued expenses 
Increase (decrease) in payroll withholdings 

Total adjustments 

Net cash provided (used) by operating activities 

Cash flows from investing activities 
Proceeds from  disposal of fixed as sets 

Purchas es of fixed assets 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and equivalents 

Cash an d equivalents at beginning of the year 

Cas h and equivalents at end of the year 

14,265 18,725 

0 (1,450) 
(4,864) (11,218) 
646 (646) 
151 (284) 

(1,342) 1,111 
(2,659) 2,402 

6.198 

27.801 

8,640 

0 2,980 

(2,887) (43,460) 

(2,887) (40,479) 

24,914 (6,155) 

The accompan ying notes are an  integral part of these financial statem ent. 



Advertising 

Bank charges 

Depreciation expense 

D irectors' m eetings 

Facilities costs 
Insurance 

Licenses 

M edical services 

M iscellaneous expenses 

Pager an d cell phone 

Payroll taxes 
Pest control 

Postage 

Professional fees 

Repairs 

Salaries 

Security 

Services for clients 

Staff  training 

Staff travel 

Supplies 
Telephone 

Total expenses 

PO R T CITY EN TERPRISES, IN C . 
STATEM ENTS O F FUNCTIO NAL EXPENSES 

FO R TH E YEARS ENDED JU NE 30, 2003, AND 2002 

2003 

Program  

Serv ices 

M an agem ent 

and 

General 

$ 05 
0 

12,839 

0 

10,800 

21,360 

0 

15 

321 

1,852 

15,662 

329 

0 

5,793 

5,796 

202,765 

479 

1,936 

298 

7,839 

9,246 

2.076 

98 $ 
9O 

1,427 

245 

1,200 

3,042 

620 

0 

207 

0 

1,550 

37 

378 

5,793 

55 

20,071 

53 

0 

0 

0 

3,394 

Totals 

98 

90 

14,265 

245 

12,000 

24,402 

620 

15 

528 

1,852 

17,212 

366 

378 

11,585 

5,852 

222,836 

532 

1,936 

298 

7,839 

12,639 

The accom panying notes are an integral part of these finan cial statem ents 

2002 

Progr am  

Serv ices 

M anagem ent 

an d 

General Totals 

$ 0 5 
0 

16,852 

0 

10,800 

20,014 

0 

165 

268 

2,015 

14,823 

350 

0 

5,853 

3,692 

191,641 

269 

1,799 

225 

5,424 

10,754 

449 $ 
116 

1,873 

313 

1,200 

2,118 

159 

0 

188 

0 

1,487 

39 

312 

5,853 

92 

19,222 

30 

0 

0 

0 

2,508 

449 

116 

18,725 

313 

12,000 

22,132 

159 

165 

456 

2,015 

16,310 

389 

312 

11,705 

3,784 

210,863 

299 

1,799 

225 

5,424 

13,262 

1,833 204 2,037 

$ 286~776 $ 36~162 $ 322~938 



 

PORT CITY ENTERPRISES, INC. 
NO TES TO FINAN CIAL STATEM ENTS 

JUNE 30, 2003 AN D 2002 

N O TE 1- Sum m ary of Significant Accounting Policies 

Basis of Accounting 
The fmancial statem ents of Port City Enterprises, Inc. have been prepared on the accrual basis of accoun ting and 
accordingly reflect all significant receivables, payables, and oth er liabilities. 

Basis of Finan cial Statem ent Presentation 
Port City Enterprises, Inc. follows th e recom m endations of th e Financial Accounting Stan dards Board in its 

Statement of Finan cial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profits 
Organizations. Under SFAS No. 117, the Organization is required to report inform ation regarding its finan cial 
position an d activities accordin g to three clas ses of net assets: unrestricted net as sets, tem porarily restricted net 
assets, an d perm anently restricted net as sets. 

For purp oses of the Statement of Cash Flows, the organ ization considers all unrestricted highly liquid 
investm ents with an  initial maturity of three months or less to be cash equivalents. 

The W est Baton Rouge Parish Police Jury provides facilities, including utilities and building m aintenance, for 
the use of Port City Enterprises, Inc. This provision is made at no cost to the organ ization. M an agement has 
estimated that the fair market value of the facility usage, utilities an d building maintenan ce at $12,000. Th e 
financial statements reflect $12,000 of support from this in-kind donation an d $12,000 of expense in connection 
with facility costs. 

Estim ates 
M an agem ent uses estim ates and as sum ptions in preparing finan cial statem ents. Those estim ates an d 
assumptions affect the reported am ounts of assets and liabilities, the disclosure of contingent assets an d 
liabilities, an d the reported support an d revenue an d expenses. Actual results could differ from those estim ates. 

Expense Allocation 
The costs or providing various program s an d oth er activities have summ arized on a functional basis in the 
Statem ent of Activities and in th e Statem ent of Fun ctional Expenses. Accordingly, certain costs have been 
allocated between program  an d supportin g services benefited. 

All directly identifiable expenses are charged to program  an d supporting serv ices. Expenses related to more 
than  one function are cha rged to program  an d supporting services on the bas is of periodic tim e and expense 
studies. M an agem ent and general expenses include those expenses that are not directly identifiable with an y 
other specific function but provide for the overall support an d direction of th e Organization. 

Incom e Tax Statu s 

Th e Organ ization is exempt from federal income tax un der Section 501(c)(3) of the Internal Revenue Code. In 
addition, the Organ ization qualifies for the charitable contribution deduction under Section 170(1o)(1 )(A) an d 
has been classified as an organization other than a private foundation un der Section 509(a)(2). 



 

PO RT CITY ENTERPRISES, IN C. 
NOTES TO FINANCIAL STATEM ENTS 

JUN E 30, 2003 AND  2002 

Nature of Activities 
Port City Enterprises, Inc. is organized for the purpose of assisting people with developm ental disabilities in 
finding and m aintaining com munity based employm ent of their own choosing, to educate the public concerning 
the fights of individuals with disabilities and supported employm ent program s in general, to advocate for the 

employment of individuals with severe disabilities in commun ity settings where the majority of co-workers are 
individuals without severe disabilities, an d to act as an information clearingh ouse for programs offering 
supported employm ent services regarding best practices, an d policies an d procedures specific to the State of 
Louisiana. 

Property and Equipm ent 
Property and equipm ent are carded at cost. Depreciation is computed using th e straight-line m ethod over the 
estim ated useful lives of the respective assets. W hen assets are retired or oth erwise disposed of, the cost and 
related accum ulated depreciation ar e rem oved from  th e accounts and an y resultin g gain or loss is reflected in 
incom e for th e period. The cost of m aintenance an d repairs is charged to expense as incurred; significan t 
renewals an d betterm ents are capitalized. 

Leasehold improvem ents ar e carded at cost. Am ortization is computed using the straight-line m ethod over the 
estim ated usefu l lives of th e respective im provements. W hen improvem ents ar e abandoned or otherwise 
disposed of, the cost an d related accumulated am ortization are rem oved from th e accounts and an y resulting 
gain or loss is reflected in incom e for the period. The cost of maintenance an d repairs is charged to expense as 
incurred. 

NO TE 2-Certificates of Deposit 

Certificates of deposit totaling $94,208 an d $99,268 for 2003 an d 2002, respectively, are included in cash in the 
accom panying finan cial statem ents. The certificates bear in terest of .5%  to 2.00%  and .99%  to 3.0%  in 2003 
an d 2002, respectively, and have m aturities of one to five m onths an d one to nine m onths, with penalties for 
ear ly withdrawal. Any penalties for ear ly withdrawal would not have a m aterial effect on the financial 
statem ents. 

NO TE 3-Fair Values of Financial Instrum ents 

Th e estim ated fair values of the Organ ization's financial instruments ar e as  follows: 
Cash an d certificates of deposit have carrying amounts of $191,596 an d $216,510 an d fair value of the same 
am ounts in 2003 and 2002, respectively. Because of the short m atu rities of the certificates of deposit, th e 
carrying am oun ts approxim ate fair values. 

NO TE 4-Business and Credit Concentrations 

Port City Enterprises, Ine.'s prim ary sources of revenue ar e from  contracts adm inistered an d/or funded by the 
State of Louisiana an d th e United States governm ent. During the years presented, approxim ately 66%  and 66%  
of the Organization's revenues were derived from  th ese sour ces in 2003 and 2002, respectively. All of the 
amounts listed as accounts receivable are from these sour ces. 



 

PORT CITY ENTERPRISES, IN C. 
NOTES TO FINAN CIAL STATEM EN TS 

JU NE 30, 2003 AND 2002 

The Organization's clients, during the years presented, all reside within the state of Louisiana. 
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In plann ing an d perform ing m y audit of the financial statem ents of Port City Enterprises
, In c. for the year ended 

June 30, 2003, I considered the organ ization's internal control in order to determ ine m y auditing procedures for 
th e purpose of expressing an opinion on the financial statem ents an d not to provide assur ance on th e internal 
control. 

However, during m y audit, I becam e aware of several m atters th at are opportunities for strengthening internal 

controls and operating effi ciency. (I previously reported on the organization's internal control over finan cial 
reporting in my rep ort dated September 17, 2003.) This letter does not affect my report dated September 17, 
2003, on the finan cial statements of Port City Enterprises, Inc. 

I w ill review th e status of these com m ents during m y next audit engagem ent. I will be pleased to discuss these 
com m ents in further detail at your convenience, to perform  an y additional study of these m atters, or to assist you 
is im plem enting the recom m endations. M y comm ents ar e sum m arized as follows: 

O r2anizational Structure 

The size of Port City Enterprises, In c.'s accounting an d administrative staff size precludes certain internal 
controls that would be preferred if th e office staff were large enough to provide optim um  segregation of duties. 
This situation dictates that the Board of D irectors rem ain actively involved in the financial affairs of the 

organ ization to provide oversigh t an d independent review functions. 

This com m ent is identical to the one m ade upon th e completion of the audit for the year  ended June 30, 2002 
and is th e only com m ent m ade in connection with  th at audit. 

I wish to thank the Executive Director an d her staff for their assistance during m y audit. 

This report is intended solely for th e inform ation an d use of the Board of Directors, m an agem ent, and the 
Legislative Auditor. 

Baton Rouge, Louisian a 
Septem ber 17, 2003 


